ANNUAL IMPROVEMENTS TO NZ IFRSs 2014-2016 CYCLE

NZ ACCOUNTING
STANDARDS
BOARD

EXTERNAL REPORTING BOARD

Te Kawai Arahi Piirongo Mawaho

Annual Improvements to NZ IFRSs 2014-2016 Cycle
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Reporting Board pursuant to section 12(a) of the Financial Reporting Act 2013.

This Standard is a disallowable instrument for the purposes of the Legislation Act 2012, and pursuant to section 27(1)
of the Financial Reporting Act 2013 takes effect on 16 March 2017.

For-profit reporting entities that are subject to this Standard are required to apply it in accordance with the effective
date, which is set out in Part C.

In finalising this Standard, the New Zealand Accounting Standards Board has carried out appropriate consultation in
accordance with section 22(1) of the Financial Reporting Act 2013.

This Standard is based on amendments issued by the International Accounting Standards Board (IASB) as part of its
Annual Improvements process.
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commercial use subject to the inclusion of an acknowledgement of the source.

Requests and enquiries concerning reproduction and rights for commercial purposes within New Zealand should be
addressed to the Chief Executive, External Reporting Board at the following email address: enquiries@xrb.govt.nz
and the IFRS Foundation at the following email address:_licences@ifrs.org

All existing rights (including copyrights) in this material outside of New Zealand are reserved by the IFRS
Foundation. Further information and requests for authorisation to reproduce for commercial purposes outside New
Zealand should be addressed to the IFRS Foundation.
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Copyright

IFRS Standards are issued by the

International Accounting Standards Board

30 Cannon Street, London, EC4M 6XH, United Kingdom.
Tel: +44 (0)20 7246 6410 Fax: +44 (0)20 7246 6411
Email: info@ifrs.org Web: www.ifrs.org

Copyright © International Financial Reporting Standards Foundation All rights reserved.

Reproduced and distributed by the External Reporting Board with the permission of the IFRS Foundation.

This English language version of the IFRS Standards is the copyright of the IFRS Foundation.

1.

The IFRS Foundation grants users of the English language version of IFRS Standards (Users) the permission
to reproduce the IFRS Standards for

0] the User’s Professional Use, or
(i) private study and education
(iif)  preparation of financial statements and/or financial statement analysis

Professional Use: means use of the English language version of the IFRS Standards in the User’s professional
capacity in connection with the business of providing accounting services for the purpose of application of
IFRS Standards for preparation of financial statements and/or financial statement analysis to the User’s clients
or to the business in which the User is engaged as an accountant.

For the avoidance of doubt, the abovementioned usage does not include any kind of activities that make
(commercial) use of the IFRS Standards other than direct or indirect application of IFRS Standards, such as
but not limited to commercial seminars, conferences, commercial training or similar events.

Users are not permitted to reproduce the IFRS Standards in any manner that is not primarily intended for or
directed towards direct or indirect application of IFRS Standards. With regard to any other usage that falls
outside the use explicitly permitted in this notice, Users shall be obliged to contact the IFRS Foundation for a
separate individual licence under terms and conditions to be mutually agreed.

Except as otherwise expressly permitted in this notice, Users shall not, without prior written permission of the
Foundation have the right to license, sublicense, transmit, transfer, sell, rent, or otherwise distribute any
portion of the IFRS Standards to third parties in any form or by any means, whether electronic, mechanical or
otherwise either currently known or yet to be invented.

Users are not permitted to modify or make alterations, additions or amendments to or create any derivative
works, save as otherwise expressly permitted in this notice.
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The authoritative text of IFRS Standards is that issued by the International Accounting Standards Board in the English
language. Copies may be obtained from the IFRS Foundation’s Publications Department.

Please address publication and copyright matters in English to:
IFRS Foundation Publications Department

30 Cannon Street, London, EC4M 6XH, United Kingdom.
Tel: +44 (0)20 7332 2730 Fax: +44 (0)20 7332 2749

Email: publications@ifrs.org Web: www.ifrs.org

B:IFRS

The IFRS Foundation logo, the IASB logo, the IFRS for SMEs logo, the “Hexagon Device”, “IFRS Foundation”,
“elFRS”, “IAS”, “IASB”, “IFRS for SMEs”, “IASs”, “IFRS”, “IFRSs”, “International Accounting Standards” and
“International Financial Reporting Standards”, “IFRIC” and “IFRS Taxonomy” are Trade Marks of the Foundation.

Trade Marks

Disclaimer

The authoritative text of the IFRS Standards is reproduced and distributed by the External Reporting Board in respect
of their application in New Zealand. The International Accounting Standards Board, the Foundation, the authors and
the publishers do not accept responsibility for loss caused to any person who acts or refrains from acting in reliance on
the material in this publication, whether such loss is caused by negligence or otherwise.
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Part A

Introduction

This document sets out amendments to NZ IFRSs as a result of the IASB’s Annual Improvements process.

These amendments result from proposals that were contained in the IASB’s Exposure Draft ED/2015/10 Annual
Improvements to IFRSs 2014-2016 Cycle, published in November 2015.

The Annual Improvements process provides a mechanism for dealing efficiently with a collection of minor
amendments to IFRS Standards.

The effective date of each amendment is included in the Standard affected.
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Part B

Scope

This Standard applies to Tier 1 and Tier 2 for-profit entities.

NZ IFRSs addressed

The following table shows the topics addressed by these amendments.

Standard

Subject of amendment

NZ IFRS 1 First-time Adoption of New Zealand
Equivalents to International Financial Reporting
Standards

Deletion of short-term exemptions for first-time
adopters.

NZ IFRS 12 Disclosure of Interests in Other Entities

Clarification of the scope of the Standard.

NZ IAS 28 Investments in Associates and Joint
Ventures

Measuring an associate or joint venture at fair value.
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Amendments to
NZ IFRS 1 First-time Adoption of New Zealand Equivalents to
International Financial Reporting Standards

Paragraphs 39L and 39T are amended, paragraphs 39D, 39F and 39AA are deleted and paragraph 39AD is
added. Deleted text is struck through and new text is underlined.

Effective date

39D

39F

39L NZ IAS 19 Employee Benefits (as amended in August 2011) amended paragraph D1; and deleted
paragraphs D10 and D11 and-added-paragraph-E5. An entity shall apply those amendments when it applies
NZ 1AS 19 (as amended in August 2011).

39T Investment Entities (Amendments to NZ IFRS 10, NZ IFRS 12 and NZ IAS 27), issued in December 2012,
amended paragraphs D16, D17 and Appendix C and-added-a-heading-and-paragraphs-E6—E7. An entity shall

apply those amendments for annual periods beginning on or after 1 January 2014. Earlier application of
Investment Entities is permitted. If an entity applies those amendments earlier it shall also apply all
amendments included in Investment Entities at the same time.

39AA

39AD  Annual Improvements to NZ IFRSs 20142016 Cycle, issued in February 2017, amended paragraphs 39L
and 39T and deleted paragraphs 39D, 39F, 39AA and E3-E7. An entity shall apply those amendments for
annual periods beginning on or after 1 January 2018.
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In Appendix E, paragraphs E3—E7 and related headings are deleted.

Appendix E

Short-term exemptions from NZ IFRS

This appendix is an integral part of the Standard.

E3

E4

E4A

E5

E6

E7

iccl | . ol |

[Deleted by IASB] A
NZIFRS 7-

Employee benefits

[Deleted by IASB] A
NZIAS19.

"

[Deleted by IASB]

NZAFRS-

192612.1




ANNUAL IMPROVEMENTS TO NZ IFRSs 2014-2016 CYCLE

Amendments to
NZ IFRS 12 Disclosure of Interests in Other Entities

Paragraph 5A is added.

Scope

5A

Except as described in paragraph B17, the requirements in this NZ IFRS apply to an entity’s interests listed
in paragraph 5 that are classified (or included in a disposal group that is classified) as held for sale or
discontinued operations in accordance with NZ IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations.

In Appendix B, paragraph B17 is amended. Deleted text is struck through and new text is underlined.

Summarised financial information for subsidiaries, joint ventures and
associates (paragraphs 12 and 21)

*B17

When an entity’s interest in a subsidiary, a joint venture or an associate (or a portion of its interest in a joint
venture or an associate) is classified (or included in a disposal group that is classified) as held for sale in
accordance with NZ IFRS 5 Nen-current-AssetsHeld-for-Sale-and-Discontinued-Operations, the entity is
not required to disclose summarised financial information for that subsidiary, joint venture or associate in
accordance with paragraphs B10-B16.

In Appendix C, paragraph C1D is added.

Effective date and transition

C1D
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Annual Improvements to NZ IFRSs 2014-2016 Cycle, issued in February 2017, added paragraph 5A and
amended paragraph B17. An entity shall apply those amendments retrospectively in accordance with
NZ 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors for annual periods beginning
on or after 1 January 2017.
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Amendments to
NZ IAS 28 Investments in Associates and Joint Ventures

Paragraphs 18 and 36A are amended and paragraph 45E is added. Deleted text is struck through and new text
is underlined.

18

36A

Exemptions from applying the equity method

When an investment in an associate or a joint venture is held by, or is held indirectly through, an entity that
is a venture capital organisation, or a mutual fund, unit trust and similar entities including investment-linked
insurance funds, the entity may elect to measure that investments—in-these-associates—andjoint-ventures at
fair value through profit or loss in accordance with NZ IFRS 9. An entity shall make this election separately
for each associate or joint venture, at initial recognition of the associate or joint venture.

Equity method procedures

Notwithstanding the requirement in paragraph 36, if an entity that is not itself an investment entity has an
interest in an associate or joint venture that is an investment entity, the entity may, when applying the equity
method, elect to retain the fair value measurement applied by that investment entity associate or joint
venture to the investment entity associate’s or joint venture’s interests in subsidiaries. This election is made
separately for each investment entity associate or joint venture, at the later of the date on which (a) the
investment entity associate or joint venture is initially recognised; (b) the associate or joint venture becomes
an investment entity; and (c) the investment entity associate or joint venture first becomes a parent.

Effective date and transition

Annual Improvements to NZ IFRSs 2014-2016 Cycle, issued in February 2017, amended paragraphs 18
and 36A. An entity shall apply those amendments retrospectively in accordance with NZ IAS 8 for annual
periods beginning on or after 1 January 2018. Earlier application is permitted. If an entity applies those
amendments for an earlier period, it shall disclose that fact.
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Part C — Effective Date

The amendments to NZ IFRS 1 First-time Adoption of New Zealand Equivalents to International Financial Reporting
Standards are effective for annual periods beginning on or after 1 January 2018.

The amendments to NZ IFRS 12 Disclosure of Interests in Other Entities are effective for annual periods beginning
on or after 1January 2017. An entity shall apply those amendments retrospectively in accordance with
NZ IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors.

The amendments to 1AS 28 Investments in Associates and Joint Ventures are effective for annual periods beginning
on or after 1 January 2018. Earlier application is permitted. If an entity applies those amendments for an earlier
period, it shall disclose this fact. An entity shall apply those amendments retrospectively in accordance with
NZ IAS 8.
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