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Our Vision 

New Zealand prospers through effective 

decision making for resource allocation 

informed by high-quality, credible, integrated 

reporting.



3

The Accounting Standards Team

Working with the Accounting Standards Board, we develop and issue accounting 

standards for Aotearoa New Zealand.

Your presenters today:

• Charis Halliday – Technical Director, Accounting 

Standards (charis.halliday@xrb.govt.nz) (LinkedIn)

• Gali Slyuzberg – Project Manager, Accounting 

Standards (gali.slyuzberg@xrb.govt.nz) (LinkedIn)

mailto:charis.halliday@xrb.govt.nz
https://www.linkedin.com/in/charis-halliday-ey/
mailto:gali.Slyuzberg@xrb.govt.nz
https://www.linkedin.com/in/gali-slyuzberg-18b05915a/
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Polling Question 1

What best describes your background?

A. Preparer

B. Auditor

C. User of financial statements (e.g. investor)

D. Regulator

E. Academic
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Presentation Overview

• Standard setting environment update

• New accounting standards and amendments

• Recent IFRIC Agenda Decisions

• Proposals open for comment

• XRB staff guidance

• Projects on the horizon

• Questions 
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Standard setting 

environment update

For-profit accounting standards



For-profit accounting standards 
landscape update

NZ Accounting Standards Framework

(for entities that have a legislative requirement or choose to report in accordance 
with standards issued by the XRB)

For-Profit 
Entities

NZ IFRS based on IFRS ® 

Accounting Standards

Tier 1: Full 

compliance 

with NZ 

IFRS

Tier 2: NZ 

IFRS RDR 

(reduced 

disclosure)

Public Benefit Entities

Tiers 1 and 2: 

PBE Standards 

based on IPSAS

Tiers 3 and 4: 

Simple Format 

Reporting



For-profit accounting standards 
landscape update

IASB (international):

• IFRS Accounting Standards are 

mature 

• Period of calm after ‘Big 3’: 

IFRS 9, IFRS 15, IFRS 16

• Recent increased focus on 

supporting consistent application

• Some major projects still in 

progress/on the horizon

XRB (New Zealand):

• Work plan largely driven by IASB 

work plan; seeking to influence 

IASB’s work through submissions

• Domestic research: 

materiality, intangibles

• Domestic projects: disclosures of 

fees paid to audit firms

• Supporting consistent application: 

staff guidance
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New Accounting Standards 

and Amendments

For-profit accounting standards



New standards and amendments for 
for-profit entities

Effective for March and June 2022 year ends

* Periods beginning on or after

Covid-19-Related Rent 

Concessions beyond 

30 June 2021

Amendment Impact Effective Date*

Interest Rate 

Benchmark Reform –

Phase 2

• Relates to the optional practical expedient for 

lessees when accounting for COVID-19-related rent 

concessions

• Originally this relief applied to concessions up to 

30 June 2021 – now extended to 30 June 2022

• Practical expedients and disclosure requirements for 

entities affected by the recent international interest 

rate benchmark reforms – i.e. the move away from 

Interbank Offered Rates (IBOR)

1 April 2021

1 January 2021



New standards and amendments for 
for-profit entities

Effective for December 2022, March 2023 and June 2023 year ends

* Periods beginning on or after

Annual Improvements 

to NZ IFRS 2018–2020

Amendment Impact Effective Date*

Onerous Contracts—

Cost of Fulfilling a 

Contract 

Narrow-scope amendments to NZ IFRS 1 First-time 

Adoption of NZ IFRS, NZ IFRS 9 Financial Instruments 

and IAS 41 Agriculture

Amendments to NZ IAS 37 – to specify what costs are 

included in calculating the cost of fulfilling a contract, 

when determining whether a contract is onerous 

1 Jan 2022

1 Jan 2022

Property, Plant and 

Equipment —Proceeds 

before Intended Use 

Amendments to NZ IAS 16 – relate to proceeds from 

selling items produced while the PP&E asset was still 

being prepared for its intended use

1 Jan 2022



New standards and amendments for 
for-profit entities

Effective for December 2023, March 2024 and June 2024 year ends

* Periods beginning on or after

NZ IFRS 17 Insurance 

Contracts;

Amendments to NZ 

IFRS 17

Standard/
Amendment

Impact Effective Date*

Disclosure of 

Accounting Policies

New standard setting out accounting requirements for 

insurers and other entities that issue insurance 

contracts

Amendments to NZ IAS 1 – to clarify that entities 

should disclose their material accounting policies (plus 

guidance on identifying such policies) 

1 Jan 2023

1 Jan 2023

Definition of 

Accounting Estimates

Amendments to NZ IAS 8 – to help distinguish between 

changes to accounting estimates and changes to 

accounting policies

1 Jan 2023



New standards and amendments for 
for-profit entities

Effective for December 2023, March 2024 and June 2024 year ends

* Periods beginning on or after

Deferred Tax related to 

Assets and Liabilities 

arising from a Single 

Transaction

Amendment Impact Effective Date*

Classification of 

Liabilities as Current or 

Non-current 

• Amendments to NZ IAS 12 – relate the recognition 

of deferred tax when a transaction that gives rise to 

an asset and a liability results in equal taxable and 

deductible temporary differences

• Amendments to NZ IAS 1 – to clarify the 

classification of liabilities as current or non-current

• NB: The IASB is considering some changes to these 

amendments

1 Jan 2023

1 Jan 2023

(but likely to be 

deferred)
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IFRS Interpretations Committee

Recent agenda decisions



IFRS Interpretations 
Committee

The Committee receives a question

Is the matter widespread and expected 

to have a material impact?

Is it necessary to change IFRS Standards?

Can the matter be resolved efficiently 

and is it sufficiently narrow in scope?

Narrow scope standard setting

Results in the IASB discussing and approving:

(a) a narrow-scope amendment to a standard; or 

(b) an interpretation

Agenda Decision

The agenda decision explains either: 

(a) why a standard-setting project 

was not added to the work plan 

and, in many cases, 

includes explanatory material; 

or

(b) why a broader scope project 

should be considered by the 

IASB.

Publication of an agenda decision is 

subject to the IASB not objecting.

The IFRS Interpretations 

Committee (IFRIC)

responds to questions 

about the application of 

IFRS Standards – to help 

with consistent 

application

When IFRIC considers that 

amendments to IFRS 

Standards are not needed, 

the IFRIC issues an 

agenda decision with 

explanatory material

Yes

Yes

Yes

No

No

No



IFRS Interpretations 
Committee

Agenda decisions do not add or change the requirements in IFRS, but any 

explanatory material included may provide new information on how to apply a 

standard(s) for a specific transaction or fact pattern

Why are IFRIC agenda decisions important?

Reporting entities applying NZ IFRS are 

expected to change their accounting 

policy to the extent that their 

accounting differs from that described in 

an Agenda Decision

Entities are allowed ‘sufficient time’ 

to implement changes relating to 

agenda decisions – but this is 

expected to be months, rather than 

years
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Polling Question 2

Which IFRS Interpretations Committee topic would you like 

to hear about today?

A. Negative Low Emission Vehicle Credits

B. Demand Deposits with Restrictions on Use arising from Contracts 

with Third Parties

C. Economic Benefits from Use of a Windfarm

D. Principal versus Agent: Software Reseller



IFRS Interpretations 
Committee

Recent IFRIC final agenda decisions include:

IFRIC agenda decisions in progress:

Cash Received via Electronic Transfer as Settlement 

for a Financial Asset (IFRS 9 Financial Instruments)

Negative Low Emission 

Vehicle Credits (IAS 37 

Provisions, Contingent 

Assets and Contingent 

Liabilities)

Demand Deposits with 

Restrictions on Use 

arising from Contracts 

with Third Parties (IAS 7 

Statement of Cash Flows)

Economic Benefits from 

Use of a Windfarm 

(IFRS 16 Leases)

Principal versus 

Agent: Software 

Reseller (IFRS 15 

Revenue from 

Contracts with 

Customers)

Visit our website to view:

• Tentative agenda decisions

open for comment

• Final agenda decisions

https://xrb.govt.nz/standards/accounting-standards/ifrs-interpretations-committee/tentative-agenda-decisions/
https://xrb.govt.nz/standards/accounting-standards/ifrs-interpretations-committee/final-agenda-decisions/
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Proposals open for comment

For-profit accounting standards



Disclosure of Fees Paid to 

Audit Firms

Objective:

To improve the consistency 

and transparency of 

information disclosed about 

fees paid to an entity’s audit 

or review firm for different 

types of services

Proposals overview: 

Enhanced disclosure requirements about the 

fees incurred by the reporting entity during the 

reporting period for: 

(a) the audit or review of the entity’s financial 

statements; and 

(b) other types of services provided by the 

entity’s audit or review firm

• Domestic NZ project – similar proposals are being developed in Australia 

• Amended for-profit standard: FRS-44 New Zealand Additional Disclosures

• Equivalent amendments also proposed for PBEs



Disclosure of Fees Paid to Audit 
Firms

Disclose the fees incurred for services received 

from each audit or review firm, separately for:

Additional disclosures for Tier 1

entities: mitigation of possible 

threats to auditor/reviewer 

independence when fees are 

incurred for taxation services 

or other services

More detail about the proposed disclosures:

audit or review of the financial statements

each type of other service 

performed by the entity’s 

audit or review firm during 

the reporting period, using the 

following categories:

Audit or review 

related services

Other assurance 

services

Taxation services

Other services

Under each category, 

provide a description 

of each type of service 

received and the 

corresponding fees 

incurred



Disclosure of Fees Paid to 

Audit Firms

To learn more and to submit a comment, visit our 

website:

Fees paid to audit firms » XRB

Comments due by 30 September 2022

https://xrb.govt.nz/consultations/accounting-standards-open-for-consultation/open-for-comment/improving-disclosure-of-fees-paid-to-audit-firms/
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XRB Staff guidance

For-profit accounting standards



Recently published XRB staff 
guidance:

This guidance outlines 

key areas to consider 

for lessees applying 

NZ IFRS 16 in years 

after first-time 

adoption

Accounting for leases under NZ IFRS 16 Leases

Download the guidance here:

NZ IFRS 16 » XRB

The guidance highlights 

the ongoing 

requirements of NZ IFRS 

16, some of the interplay 

with other Standards, 

and is intended to help you 

identify areas where you 

may need to undertake 

further analysis.

https://xrb.govt.nz/standards/accounting-standards/for-profit-standards/standards-list/nz-ifrs-16/


XRB staff guidance 
to be published:

We plan to publish staff guidance to clarify the definition of public accountability in XRB A1

Is the entity an FMC reporting entity? 

Yes No

Are the entity’s debt or equity instruments traded (or about to be issued for 
trading) on a public market?

No

Yes

Does the entity have ‘higher 
level of public accountability’ 
under the FMC Act? 

Does the entity hold assets in fiduciary 
capacity for a broad group of outsiders as 
one of its primary businesses? 

Public accountability

TIER 1

No public accountability

Private sector for-profit entities: TIER 2
Other entities: TIER IMPACTED BY SIZE

Yes No YesNo



The potential financial implications arising from climate-related and other emerging risks 

may include, but are not limited to:

• asset impairment, including goodwill;

• changes in the useful life of assets;

• changes in the fair valuation of assets;

• changes in provisions for onerous contracts because of increased costs or reduced 

demand;

• changes in provisions and contingent liabilities arising from fines and penalties; and

• changes in expected credit losses for loans and other financial assets. 

IASB staff guidance:

Information in the financial statements on climate-related risks

Link to IASB guidance

https://www.ifrs.org/content/dam/ifrs/supporting-implementation/documents/effects-of-climate-related-matters-on-financial-statements.pdf
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On the horizon: 

New developments in 

accounting standards

For-profit accounting standards



International developments 

Project Next steps

• Disclosure Initiative: Subsidiaries without Public 

Accountability

New standard (timing 

TBA)

• Primary Financial Statements 
New standard (timing 

TBA)

• Targeted Standards-level Review of Disclosures
Decide project 

direction (Oct 2022)

• Goodwill and Impairment
Decide project 

direction (Q4 2022)

IASB projects in progress:



International developments 

PIR in progress

PIR of IFRS 9 Financial Instruments

• Classification and measurements stage carried out in 2021 and resulted in new projects:

• Contractual cash flow characteristics of a financial assets – narrow scope amendments to 

clarify the ‘SPPI’ test (ED being developed)

• Research project on Amortised Cost (in the pipeline)

• Next stage of the PIR: Impairment of financial assets and hedge accounting

IASB post-implementation reviews (PIRs)

PIRs on the horizon

PIR of IFRS 15 Revenue from Contracts 

with Customers
PIR of IFRS 16 Leases



International developments 

Last year, the IASB consulted on its work plan for 2022–2026 

Climate-related 

risks
Cryptocurrencies Going concern Intangible assets

Statement of 

cash flows

Some of the most commonly suggested projects (in alphabetical order)



International developments

Based on feedback received, the IASB decided on the following work plan updates

Projects to be added to IASB’s work plan in 

2022-2026

‘Reserve list’: projects to add to work 

plan if capacity becomes available

✓ Intangible assets

✓ Statement of cash flows and related matters

✓ Climate-related risks

? Operating segments

? Pollutant price mechanisms 

(including emission trading schemes)

Projects not added to the IASB work plan at this stage:

 Cryptocurrencies

 Going concern disclosures

x

x



Questions
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Polling Question 3

Which topic would you like to hear more detail about in 

future Need to Know webinars?

A. Standard setting environment 

B. New accounting standards and amendments

C. Recent IFRIC Agenda Decisions

D. Proposals open for comment



https://www.xrb.govt.nz/sign-up/

Contact 
us 

Discover 

Follow

Subscribe

linkedin.com/

company/

external-reporting-board

accounting@xrb.govt.nz

https://www.xrb.govt.nz/sign-up/
mailto:accounting@xrb.govt.nz

