Kia ora koutou

We recommend using the side-by-side view

Please keep your video off and remain on mute.

You’re welcome to put your questions in the chat. We may
not be able to respond during the webinar, but we will get
back to you in due course

Slides and recording will be made available after the webinar
Survey to follow — please provide us with your feedback

Thankyou for joining us today.
Enjoy the webinar.
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Presentation Overview

4

Transition Options
Benefits of NZ AS 1 (Revised)

Key steps in the audit process

Your presenters

Senior Project Manager,
Assurance Standards

Project Manager,
Accounting Standards



Service Performance Information

Information about an entity’s objectives and activities during the period
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PUBLIC BENEFIT
SERVICE PERFO

TY FINANCIAL REPORTING STANDARD
\CE REPORTING (PBE F}

Why the entity exists

What it hopes to achieve and how it goes about it

What it has done during the period




Poll Question

(select all that are applicable)?

(select all that are applicable)?



The Audit of Service Performance Information

NZ AS 1 (Revised) Basis for Conclusions

=XRB | L i wiveto
EXTERNAL REFORTING BOARD

Basis for Conclusions
NZ AS 1 (Revised)
The Audit of Service Performance
Infermation

For accounting periods beginning Once mandatory supersedes
on or after January 2024 3 extant NZAS 1



https://www.xrb.govt.nz/dmsdocument/4963
https://www.xrb.govt.nz/dmsdocument/4962

Poll Question

What standard are you currently using to audit service
performance information?

ISAE (NZ) 3000 (Revised) Assurance Engagements Other than Audits or Reviews

of Non-Financial Information
NZ AS 1 The Audit of Service Performance Information
NZ AS 1 (Revised) The Audit of Service Performance Information

AG 4 The Audit of Performance Reports



NZ AS 1 (Revised) - Transition Options

Auditors in the public sector are required to follow the standards of the Auditor-General.

During the transition period, practitioners will have the option to either:

Apply ISAE (NZ) Apply extant Apply NZ AS 1 (Revised) is mandatory
3000 (Revised) NZAS 1 NZ AS 1 (Revised) for periods beginning on or
Assurance for those after:

Engagements Other accounting

than Audits or periods that have

Reviews of Historical not ended prior
Financial to 24 August 1 January 2024

Information 2023

Transition period Mandatory period




NZ AS 1 (Revised) - Benefits

=

Not-for-profit sector

)

Aligns with the financial
reporting standards

Public sector

Use of plain language
and examples



NZ AS 1 (Revised) - Benefits

@ ) Simplified language and use of examples

Simplified language: the 3 layers of service
performance information:

1. Elemen r f servi rformance .
ements or aspects of service perfo Service Performance

2. Performance measure or description Criteria

3. Measurement basis or evaluation method

10



Overview of the proposals

Elements or aspects of
service performance
Provide safe drinking
water

Performance measure
or description
100% of drinking water
is safe

Measurement basis or
evaluation method
Drinking water standards
of NZ or internal
measurement criteria

11



Measurement bases or evaluation method

*  Service performance information must be useful for accountability and
decision-making purposes ZXRB i i ”

Staff Guidance
PBE FRS 48 Service Performance Reporting

*  Some measures will require more disclosures

Disclosing how you measure your service performance

*  More complex or judgemental measures

A guide for Tier 1 and Tier 2 Public Benefit Entities
(Public and NFP Sectors)

*  For example:
*  Whether a performance framework was used
*  Use of an independent assessment
*  The source of inputs
*  Any assumptions, estimates, or judgements

*  The criteria applied
*  Remaining uncertainties Guidance Link

12


https://www.xrb.govt.nz/dmsdocument/4969

NZ AS 1 (Revised)

Financial and
SPI audited
concurrently

ISAs (NZ2)




Planning

Reporting requirements Different to financial

Timeito Pause less prescribed information

Good understanding of

the entity SURERER Y



Two Step Approach

Does the information fairly
reflect the actual performance
and is not materially misstated?

Is the information appropriate
and meaningful?

15



Poll Question

Relevance
Mathematically accurate
Verifiability
Understandability
Visually appealing

16



Appropriate and meaningful —
accounting framework

Faithful
representation

Relevance (—.El—, Understandability
Comparability . I Timeliness
Verifiability

Pervasive Constraints: materiality, cost-benefit

17



Two Step Approach —Step 1

Is the information appropriate and meaningful?

Think about the “what”
Reporting requirements less prescribed
Benefit from early engagement

Deep understanding of entity

18



Two Step Approach — Step 2

Does the information fairly reflect the actual
performance and is not materially misstated?

In accordance with measurement bases or evaluation

method
Obtaining sufficient appropriate audit evidence different

to financial audits

19



Materiality

What is significant to users
Focus audit efforts

Ref. para 27 Use understanding of entity

Determine and document materiality

Ref. para 28 considerations and/or materiality

Ref. para 29 (a) Apply to assess appropriate and meaningful

Ref. para 29 (b)  Apply to assess misstatements

20



Materiality

Ref. para 27 Use understanding of entity

Unlikely to be an overall materiality
Different unit for each measure
May be possible to group

Determine and document materiality

Ref. para 28 considerations and/or materiality

Ref. para 29 (a) Apply to assess appropriate and meaningful

Ref. para 29 (b)  Apply to assess misstatements

21



Materiality

Ref. para 27 Use understanding of entity

Determine and document materiality

Ref. para 28 considerations and/or materiality

Total picture

Ref. para 29 (a) Apply to assess appropriate and meaningful What is important to users
Professional judgement

Ref. para 29 (b)  Apply to assess misstatements

22



Materiality

Ref. para 27 Use understanding of entity

Determine and document materiality

Ref. para 28 considerations and/or materiality

Ref. para 29 (a) Apply to assess appropriate and meaningful

Apply to assess misstatements

23



Materiality

X

Proximity to purpose

i%

Economic, social,
political and
environmental effects

Presentation

O@®
i‘gce

Number of persons
affected

Extent of interest

Relates to a target



Materiality

Which elements/aspects
are important to users

What are the material
performance measures
and/or descriptions in
those significant
elements

Tolerance for
misstatement for those
material performance
measures and/or
descriptions

25



Audit Evidence

May differ from financial statement audit evidence

Financial information may provide a sense check

26



International Guidance

Non-Authoritative Guidance
April 2021 (retitled December 2021)

Non-Authoritative Guidance
on Applying ISAE 3000
(Revised) to Sustainability
and Other Extended
External Reporting (EER)
Assurance Engagements

IAASB guidance

Reporting Support Material I \ \
April 2021 (retitled December 2021)

Sustainability and Other Extended External

NON-AUTHORITATIVE SUPPORT MATERIAL: ILLUSTRATIVE
EXAMPLES OF SELECTED ASPECTS OF SUSTAINABILITY
AND OTHER EXTENDED EXTERNAL REPORTING (EER)
ASSURANCE ENGAGEMENTS

CONTENTS

In this document ‘EER is used o refer to
‘Sustainability and Other Extended External Reporting'

Introduction
Example 1: liustrating practitioner judgments about the competence of the engagement team 3
Example 2: llustrating an EER assurance engagement that may not have a rational purpose 6
8
9

Example 3: llustrating a ‘roling program’ of assurance that may have a rational purpose.

Example 4: llustrating practitioner considerations when determining the suitability of criteria

Example 5: lliustrating the entity’s process to identify reporting topics to be included in its suslamabmty
report, prepared using GRI Standards as criteria

Example 6: llustrating how the practitioner might rtions in @ type of
that might arise in the subject matter information 18

Example 7: Nlustrating practitioner considerations in obtaining evidence relating to public sector rep\xnng
on the quality of healthcare in a hospital

Example 8: llustrating whether the information in the EER report resus from the application of the criteria
or whether t is ‘other information’

Example 9: lllustrating practiioner considerations when the subject matter information comprises both
non-financial and financial information included in an entty's M:n»gemem Ccmmemxry prepared using
criteria based on both territory legistation and the GRI Standards ... "

Example 10: llustrating considerations for the practitioner in using the Imegmed Reporting meawom
as criter

Example 11 IIM&VA(mg practitoner considerations in the context of a public sector performance
[ IO ——— 48
Example 12: lllustrating the pracitioner’s determination of the suﬂnmhly of the criteria for reparing
qualitative and quantitative subject matter information about an entity’s Intellectual Capital

Example 13: llustrating practitioner considerations when oblaining evidence, inciuding for information
used by the preparer from external and multi-site information sources 57

Examoia 14 i

Case studies

27



https://www.xrb.govt.nz/dmsdocument/4022
https://www.xrb.govt.nz/dmsdocument/4024

Report Content

Appropriate and meaningful

Prepared in accordance with:
Measurement bases or
evaluation method
Applicable financial reporting
framework

Professional judgement
Most significant to the audit




Guidance - Coming soon

) Series of frequently asked questions

29



Auditors of Less Complex Entities

We are seeking feedback on whether New Zealand should
adopt International Standards on Auditing (ISA) for Less
Complex Entities (LCE), and if so, for which audits.

To participate in the survey, please go
to https://www.surveymonkey.com/r/ISAforLCE

We estimate that this short survey will take less than 10
minutes to complete.

The survey closes 5pm, Friday 22 September.

30


https://www.surveymonkey.com/r/ISAforLCE
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linkedin.com/company/external-reporting-board

@ https://www.xrb.govt.nz/sign-up/

assurance@xrb.govt.nz



https://www.xrb.govt.nz/sign-up/
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